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Chairman’s

Report

> DEAR FELLOW SHAREHOLDER

| am pleased to report some very positive outcomes for shareholders on a number of fronts.

At Wongan Hills (90% Cullen), exploration during the year has included phases of scout aircore drilling
which initially followed up strongly anomalous laterite geochemistry and coincident conductors from
airborne VTEM. In summary, the prospectivity for VHMS basemetal Copper-Gold deposits has been
enhanced considerably with the discovery of bedrock copper +/- multi-element anomalies, copper
sulphide mineralisation (up to 1m @ 3.72% Cu, 0.3g/t Au, 28ppm Ag) and associated hydrothermal
alteration along a 2.5km long target zone. The first ever deep drilling is planned to test several compelling
targets along this untested “Prospective Corridor”.

Next, | would like to draw your attention to the recently announced farm-out of Cullen's Mt Eureka Gold-
Nickel project in the NE Goldfields, to its neighbour Rox Resources Limited. The deal gives Rox the right
to earn up to 75% interest by spending $2million, with Cullen's 25% interest free-carried to a PFS.
Exploration to date by Cullen, including this year's scout drilling, had outlined a number of gold and nickel
targets. However, the Board decided to bring in a funding partner, as the next stage clearly required an
advanced level of exploration. As Cullen's new partner, Rox is well placed to take the project to the next
stage, having discovered both nickel (Camelwood) and gold deposits (Mt Fisher) on its adjacent
properties. We can look forward to some exciting exploration ahead, funded by the new partner while
Cullenis able to focus more on its new projects.

In last year's Review, | mentioned that Cullen's project generation would be back on the agenda. | am
pleased to report that these activities are bearing fruit, particularly in the Southern Cross Area of WA where
Cullen has two very strategic, contiguous tenement applications totalling ~350 sq km between Diemals
and Youanmi Greenstone Belts. The 50km trend includes aeromagnetic low corridors, interpreted
shear/fold zones and unexplored/underexplored greenstones in schistose granitoids. The trend is
considered by Cullen to be prospective for Penny West type high grade gold lodes. We also maintain a
watching brief for project generation opportunities in Finland and Australia.

Also last year, | flagged your Company's royalty interest in two iron ore projects: at Wyloo North (part of
Fortescue's Western Hub resource inventory) and at Catho Well, integral part of the West Pilbara Iron Ore
Project (owned by the API JV (Aquila/Baosteel, AMCI and Posco) and the APIJV/Red Hill Iron JV).
Although we have no information if and when a royalty stream can be expected from Wyloo North, it is
pleasing to report that development of Fortescue's Western Hub is proceeding. It should be borne in mind
that the royalties are in place and as such, do not incur ongoing costs to Cullen.

In summary, having achieved a key corporate milestone with a share consolidation on a 22 to 1 basis,
following shareholder approval at the 2018 AGM, it is clear that these forward steps provide an excellent
platform for the coming year. In closing | would like to acknowledge the work of my fellow directors,
consultants and contractors for their valuable contributions throughout the year.

John Horsburgh, Chairman
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Exploration

Review

WONGAN HILLS WA | GOLD AND BASE METALS

Cullen, together with Tregor Pty Ltd (10%), holds three exploration licences in the Wongan Hills area that
include geochemical anomalies in laterite that resemble the geochemical signature in laterite on the
Golden Grove Volcanic-Hosted Massive Sulphide (VHMS) deposit (from regional published datasets).
During the year, the Company completed a series of air core drilling programmes targeting coincident
VTEM and geochemical anomalies and intersected a sequence of mafic rocks and metasediments
overlain by buried laterite (ASX: CUL, 21 Feb 2019).

Assays from three phases of drilling defined:

e A significant copper +/- multi-element trend in weathered bedrock, (Mafic amphibolite) copper
>300ppm in 5m composite or 1m samples, open in both directions along strike and coincident with a
trend of interpreted VTEM bedrock conductors (“Prospective Corridor”).

e  Copper-gold mineralisation (veinlets and/or disseminations of pyrite — chalcopyrite + gold) in air core
holes 800m apart along strike in bedrock within the Prospective Corridor; and,

e  Significant intersections of sulphides and geochemical anomalies (max 87m depth, angled
downhole) including:

o 1m@3.72% Cu with 0.3 g/tAu, 28 ppm Ag from 36m (Hole 19WAC64)

o 1m@ 3.40% Cuwith 1.5 g/tAu, 32 ppm Ag from 55m (Hole 19WAC48) with 937ppm Bi,
45 ppm Mo and 1669 ppm Zn

o  5m@ 1996 ppm Cu from 45m (Hole 19WACG66)

The Prospective Corridor as defined by bedrock copper and VTEM anomalies now stretches for
approximately 2.5km along strike. Associated hydrothermal alteration assemblages intersected include
epidote /diopside/quartz/pyrite; pyrite/pyrrhotite +/- chalcopyrite; and magnetite, hosted predominantly
by mafic amphibolite.

In Cullen's opinion, the newly-discovered sulphide mineralisation, hydrothermal alteration and geological

characteristics along the Prospective Corridor enhance the prospectivity of the Wongan Hills Project to

host VHMS base metal deposits. Next steps are proposed to include deeper driling (RC/diamond,

~1000m) to test:

e  On-section of the interpreted, west dipping copper zones in drillholes (package ~75m in true
thickness) around 19WAC48

e The VTEM/Mag anomalies interpreted to be at depth further to the west - VTEM model at ~150m
depth; magnetic model steeply dipping, east or west, from ~30m depth

e  The cherthorizon and nearby VTEM anomaly, at 19WAC65 and 68

e  The areaof high-grade copper and on-strike hydrothermal alteration around drill hole 19WAC64
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Exploration
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Exploration

Review

MT EUREKAWA | GOLD AND NICKEL

Several of Western Australia's Archaen greenstone belts have a long history of exploration and orebody
discoveries built upon very careful data analysis, target selection and multiple campaigns of drilling and
data iteration. These terranes are generally characterised by structural complexity and areas of thick
transported cover where persistence and knowledge accretion is critical for exploration success. Cullen
regards its Mt Eureka greenstone belt as typical in all aspects to such gold-producing greenstone belts,
and is highly prospective for gold and nickel sulphide mineralisation.

The Mt Eureka project also includes known nickel sulphide occurrences within strike extensive ultramafic
horizons and is directly along strike of the Camelwood nickel sulphide deposits owned by Rox Resources
Limited.

A reconnaissance air core drilling program was completed in November 2018. Drilling comprised 76

holes for 3,009m at: Eureka NW; Southern-Galway; Graf's Find (gold) and Irwin Bore (nickel) prospects.

e  Gold anomalies were returned from each of the four target areas tested - best 15m @ 0.55 g/tAu and
5m @ 1.16g/t Au at Southern; and 5m @ 0.92 g/t Au at Eureka NW (5m composite samples)

e  Theresults from Southern suggest some NW-SE structural control to gold mineralisation and follow-
up deeper RC drill testing is warranted

e  Results are consistent with recognition that the western granite-greenstone contact and associated
structures, including Eureka NW, Southern - Galway and Graf's Find prospects, is a key target region
along ~10km of prospective strike
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MT EUREKA | Geological Interpretation and Prospects Drilled (Nov 2018)
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