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The exploration scene throughout 2005/2006 remained
very buoyant, again driven by the high commodity prices
across a broad range of metals. Cullen is well-exposed to

activity on the Company's properties. This is the pleasing

the major commodities, especially nickel and gold, but also

and direct result of our farm-out strategy which has led to

has tenement applications and interests with prospectivity

expenditure of some $3.75 million by our various Joint

for other metals including uranium, copper and tungsten.

Venture partners on Cullen's properties in the past financial

While the competition for ground has remained high,

year. This expenditure resulted in about 60,000m of

Cullen continues to pursue opportunities throughout

drilling, mostly of a reconnaissance nature, and a number

Australia. New projects were added at Minter in NSW for

of prospects have successfully progressed to a more

tungsten, Rawbelle in SE Queensland for gold-silver and

advanced stage. The Company's own contribution of $1.2

near Wonganoo in the NE Goldfields Western Australia for

million in exploration, gives a total for the year of about $5

uranium.

million, a level of exploration investment achieved by few of
our peers.

R E P O R T

During 2005/2006, there was very substantial exploration

C H A I R M A N ' S

Dear Fellow Shareholder

R e p o r t

Cullen is an active junior exploration company working in
the areas of project generation, exploration programming

Our Joint Venture partners are all well-credentialed

in its own right and with its partners, and on project

explorers who have applied their funds carefully. Each

appraisal and acquisition.

Joint Venture is progressing. We have added Fortescue

business, run entirely with the objective of delivering

Metals Group Ltd as new partner, to give nine active Joint

participation in a major ore discovery for its shareholders

Venture projects for the year ahead.

as quickly and as cost effectively as possible. Looking

The Company is also a

forward, I believe the Company has never been so wellThe most encouraging result for the year has been achieved

placed for a discovery, and the outlook for the year ahead is

in the search for Channel Iron Deposits (CIDs) in the West

excellent.

Pilbara District of Western Australia, where Joint Venture
manager API Management Pty Ltd has reported significant

All members of the Board, our staff and contractors are

drill intersections including 16m @ 57.0% Fe and 20m @

thanked for their contributions during the year, and I thank

57.2% Fe. API has a substantial ground position in the

shareholders for their continued support.

West Pilbara, both through its Joint Ventures with Cullen
and Red Hill Iron Limited, and in its own right. It has the

Dr Denis Clarke

financial and technical capacity to progress towards a new

Chairman

iron ore mining development in this region. It is anticipated
that resource estimates relating to API's on-going RC
drilling campaigns, including those for CID's on Cullen's
ground, will be forthcoming in late 2006/early 2007.

C U L L E N
Resources Limited
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Cullen Resources Limited

T H E

C O M P A N Y

The Company seeks to increase shareholder value from its
tenement portfolio by discovery of economic mineral
deposits. Serious efforts go into identification of new
project opportunities, particularly those where it can cost
effectively add value. A joint venture funded exploration
model for discovery is applied where appropriate.
While the majority of the Company's projects are in Western
Australia, Cullen reviews project opportunities throughout

C O R P O R A T E

Cullen is led by a team of highly experienced, successful
and motivated geologists. The depth of technical,
managerial and corporate skills possessed by the
Company's Directors collectively covers all aspects of
project generation, exploration management and
corporate governance.

S T R A T E G Y

A farm out policy is a principle strand of Cullen's corporate
strategy. Throughout 2004 and 2005, the Company has
successfully farmed out a number of major projects to
mainstream joint venture partners. As a result, exploration
expenditure rose substantially in 2005-2006. The objective
is to maximise exploration activity, spread exploration risk,
and increase the technical depth and range of techniques
brought to bear on Cullen projects. In most cases, Cullen
can retain a free carried interest.
Potential partners for Cullen will include those with:
! particular exploration expertise and regional experience;

H I G H L I G H T S

Australia and selected locations overseas.

-

! expertise in the target commodity and ore model type;
! adjoining tenements and/or mining operations.
At this stage Cullen has nine active Joint Ventures managed
by partners in progress (see Summary Table page 3).
These farm-out activities are complemented by Cullen's ongoing project generation, including reconnaissance
programmes over selected areas. “Pipeline Projects”
include applications in the Lake Mackay area, WA, in the
Tunnel Creek area SE of Paraburdoo, WA, and at Rawbelle
in SE Queensland.

2 0 0 5 / 2 0 0 6

! Successful continuation of the Company's farm out
strategy, an increase in partner numbers and high
exploration actvity levels on a number of strategic
tenements;
! The Company raised $1.1M by way of a placement;
! The API Mt Stuart Iron Ore Joint Venture reported
significant RC drill intersections from systematic
evaluation of Channel Iron Deposits on the Company's
tenements in the West Pilbara;
! Joint acquisition (Hannans Reward Limited 50:50) of a
strategic tenement package in the highly prospective
Forrestania gold-nickel belt. Significant project area
expansion by additional applications. Two significant EM
conductors at Forrestania ~12km north along strike from
the Flying Fox nickel deposit from initial exploration;

! The Gunbarrel Gold Joint Venture, ( managed by
Newmont ) tested numerous targets for gold
mineralization with first pass RAB drill testing (500 holes
for ~42,000m ) and identified a number of anomalous
areas for follow-up RC drill testing;
! The Gunbarrel Nickel Joint Venture (managed by BHP
Billiton) has continued with EM surveying and RC and
diamond drilling in the search for nickel sulphides;
! The nickel sulphide potential of the Wonganoo project is
underlined with the identification of two EM anomalies
within a target belt of ultramafic rocks; and,
! The Company has formed a new Joint Venture with
Fortescue Metals Group Ltd to explore for bedded iron
deposits in the Ashburton Region and along strike from
the Metawandy Iron Deposit of Hamersley (225 Mt @
62.1% Fe).
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E X P L O R A T I O N

Project Locations, Australia

Ngalia
Basin (WA)
Ashburton/Pilbara

Mt Isa
Mineral Province
SE Queensland

NE Goldfields

U

Norseman

Forrestania

Au
W

R E V I E W

Lachlan
Province

Fe
Ni
Cu

C U L L E N

Mt Isa

Ashburton/Pilbara

Norseman

NE Goldfields

Joint
Venture

J O I N T

Commodity JV Partner

Gunbarrel
Gold

Au

Gunbarrel
Nickel

Ni

BHP Billiton

Mt Tate Nickel

Ni

Independence
Group NL

Irwin Bore
Nickel

Ni

Killaloe Nickel

V E N T U R E S
Earning

S U M M A R Y

Expenditure Cullen’s Cullen’s
required / time FCI
NSR

T A B L E

Managing Partner profile and synergy

$3.5M/4 years

30 or 25%

-

-

25%

1.5%*

70%

$1M/4 years

30%

1-1.5%

Nickel producer and explorer with significant technical
credentials

Independence
Group NL

60%

$1.5M/4 years

20%

1%

Nickel producer and explorer with significant technical
credentials

Ni

Nickel Australia
Limited

70%

$1.5M/4 years

20%

2%

Leading explorer with a strong technical and management
profile. Major ground position in Norseman region
complemented by Cullen’s ground

Iron ore

FMG Ltd

80%

$2M/6 years

None

Au

Intrepid Mines
Limited

70%

$800,000/4 years

30%

Mt Stuart

Iron ore

API Pty Ltd

70%

$1M/5 years

None

50c
tonne
royalty

API has interest in a large JV area in the West Pilbara
through JV with Cullen and Red Hill Iron

Duchess

Au-Cu

Minotaur
Operations Ltd

70%

$3M/4 years

20%

1-2%

Discoverer of Prominent Hill deposit and expert in iron oxide
Cu/Au systems

Wyloo
Hardey Junction

FCI = Free carried interest
NSR = Net smelter return

Newmont
70 or 75%
Australia Pty Ltd

-

+

75%

+

1.5%
FOB
up to 15Mt
1%

World’s biggest gold miner with significant Yandal Belt
expertise and operating gold mine 100km to the west of
Gunbarrel at Jundee
Australia’s premier nickel explorer and producer making new,
ground breaking exploration push in northeastern goldfields
at Collurabbie Project

FMG Limited is a recognised "new force" in Pilbara Iron Ore
development
Intrepid operates the Paulsens underground gold mine
located about 15km north of the Hardey Junction Project

+

Has earned

*Subject to Pegasus Royalty
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Cullen Resources Limited

ASHBURTON / PILBARA, WA
Cullen holds a strategic position in the NW sector of the
Ashburton Province, including a number of project areas
along the Paraburdoo Hinge Zone - a 300km structural
trend hosting a number of gold deposits and prospects.

Cullen's tenements; and a farm-in agreement with Intrepid
Mines Limited (formerly NuStar) to explore for gold. Cullen's
projects are near the Paulsens underground mine now
operated by Intrepid (1.44 Mt @ 11.7 g/t Au).

The Company has in place: the Mt Stuart Joint Venture with
Australian Premium Iron Pty Ltd (API - a 50:50 JV between
Aquila Resources Limited and AMCI Holdings Pty Limited),
to explore for Channel Iron Deposits (CIDs) on a group of

In June 2006, the company signed a MOU with FMG Ltd to
explore for Bedded Iron Deposits in the Wyloo dome area,
surrounding the Metawandy iron deposit.

450000 mE

470000 mE

METAWANDY JV PROJECT Simplified Geology & Tenement Location
E47/1154

ELA47/1650

Paulsens Gold
Operations

E47/1154

Metawandy Iron Deposit
(225Mt @ 62.1% Fe Hamersley Iron Pty Ltd)
Hamersley Iron Pty Ltd
E08/1393

Rio Tinto Exploration Pty Ltd
FMG Ltd

ELA47/1649

METAWANDY

Cullen Resources and FMG Ltd
Excised tenement
Target Areas for Iron Ore
STRATIGRAPHY
Brockman Iron Formation
Marra Mamba Iron Formation

N
5 kilometres

YANKS BORE PROJECT
The Joint Venture with Udu Resources Ltd (in administration)
was terminated in August 2006. The project area, located
110km east of Onslow, is dominated by the Yanks Bore
fault/thrust structure which is part of the Paraburdoo Hinge
Zone, an important control of gold mineralisation in the

Ashburton. Exploration at Yanks Bore by Cullen has
previously included scout RAB hammer drilling and 10
shallow RC holes. Exploration for gold and/or base metals
will restart once new tenement applications are approved.
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The Joint Venture with API has completed programmes of
RC drilling at Cardo Bore (E08/1341), Red Hill (E08/1135)
and Catho Well (E08/1330).
Field inspection and mapping of the Tertiary paleochannels
at Cardo Bore and Catho Well projects indicate that the
Channel Iron Deposits (CID) are well preserved. The Red
Hill CID, which extends over 6 km, is less well preserved.

Typical chemistry of
better intersections

From

To

The CID on the Cullen JV tenements at Cardo Bore and
Catho Well may host significant iron deposits. The
geology, chemistry, and the potential size of the
occurrences and their extension into the Red Hill Iron
tenement have been priority targets for accelerated
exploration and benefication testwork, with the first
resource estimates expected in the coming year.

Intercept

Fe
%

Al 2 O
%

3

SiO
%

2

Mn
%

P
%

S
%

LOI
%

CARDO BORE

CBRC010

22

42

20m @ 57.15% Fe

57.15

4.04

4.58

0.04

0.09

0.01

8.83

CATHO WELL

CWRC100

0

21

21m @ 54.82% Fe

54.82

3.69

7.12

0.06

0.03

0.03

10.03

CWRC168

1

14

13m @ 55.85% Fe

55.85

2.98

6.63

0.06

0.04

0.02

9.78

418000 mE

416000 mE

OCEAN

Barrow
Island

N

1 kilometre

Iron ore deposit/mine

Dampier

INDIAN

R E V I E W

The Tertiary paleochannels at Cardo Bore and Catho Well
occur as semi-continuous breakaway mesas. At Cardo
Bore, the CID is approximately 6km long, and at Catho
Well, it is approximately 6 km long. The potential tonnages
of CID within these tenements may be significant.

Substantial RC drilling programmes have now been
completed over the Catho Well and Cardo Bore CID's. The
results have been encouraging and include: 16m @ 57.0%
Fe in Catho Well and 20m @ 57.2% Fe at Cardo Bore.
Hole CBRC 086, located 200m east of CBRC 010 returned
10m @ 56.6% Fe.

E X P L O R A T I O N

WEST PILBARA MT STUART JV

Karratha

Roebourne

Major Road
Railway
Town
Dampier to Bunbury
Natural Gas Pipeline

7544000mN

CBRC10

Channel iron deposits
Red Hill Iron Limited
tenements

Edge of Hamersley
Iron Ore Province

CBRC86

7542000mN

Proposed drilling
2005 RC drilling
May 2006 RC drilling
Onslow

CARDO BORE

Pannawonica

424000 mE

426000 mE

7524000mN

Proposed drill site
2005 RC drilling

Robe Mesas
Deepdale
Mesa J

s
re
et
om
kil

Bungaroo
Creek Deposit

428000 mE

5

Onslow

Cullen Tenements
(Mt Stuart Iron Ore JV)

to Tom
Price

7522000mN

7520000mN
N

Nanutarra
N

50 kilometres

API's West Pilbara
JV Interests

Paulsens
Gold
Operations

1 kilometre

CATHO WELL
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Cullen Resources Limited

FORRESTANIA REGION, WA
STORMBREAKER AND NORTH

750 000mE

760 000mE

IRONCAP JV PROJECTS
The Company, in a 50:50 Joint Venture with
Hannans Reward Limited, purchased these
two projects from the tenement owners in
April, 2006. They are strategically located
along the western margin of the Forrestania
greenstone belt, approximately 120km south
of Southern Cross, and approximately 12km
along strike to the north of the Flying Fox
nickel deposit of Western Areas NL.
The tenements have not been investigated by
modern geophysical techniques (previous
nickel exploration is pre-1975). The North
Ironcap area includes significant gold
mineralization from previous drilling with a
potential exploration target of 120,000 to
140,000 ounces of gold indicated. The North
Ironcap gold mineralization is open along
strike (along the host lithology for ~1.5km)
and at depth.
To date, Cullen and Hannans have completed
initial ground (EM) geophysical surveying in
the northern part of Stormbreaker Project.
This identified three EM anomalies which may
indicate sulphides at depth. Drill testing these
anomalies and further systematic EM
surveying across Stormbreaker are planned.
In addition, the Joint Venture is completing the
required flora and fauna surveys prior to
recommencement of gold exploration at
North Ironcap.

Pending
Applications
P77/3055

EJ Moore

EM completed

E77/514

Blue Haze
Mined

M77/1029

EM planned

Stormbreaker
Prospect

M77/1030

West
Quest

Antimony

Pending
Applications
6 420 000mN

Beautiful Sunday

Rokeby

4 kilometres

M77/544

North Ironcap
Prospect
(Gold rights only)

Hyden

Proterozic dolerite
Felsic volcanic and
sedimentary rocks

North
Ironcap

Mafic volcanic
rocks
n
a
rsem

No
Ultramafic
rocks
and/or BIF

Western Areas

Flying Fox

1,168,900t @ 6.7% Ni
Western Areas

Granite
Lounge
Lizard

New Morning

Cross
Roads

EM anomaly drill targets
Nickel sulphide
Deposit or occurrence

155,000t @ 3.79% Ni
Western Areas

Gold occurrence

Day Break

New applications have been made in the area
and the Joint Venture has now secured about
22km of highly prospective stratigraphy.

6 430 000mN

Sons of Gwalia

172,000t @ 3.84% Ni

Gold in soil anomaly
Willy
Willy

Tenement
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NORTH EASTERN GOLDFIELDS, WA
GUNBARREL JV PROJECT

IRWIN BORE AND MT TATE JV PROJECTS

The Gunbarrel Project in the NE Goldfield of Western
Australia covers an area of ~300km2 of granite-greenstone
terrane. It includes known prospect areas for gold
(Southern) and nickel sulphides (AK47); and its well
recognized prospectivity has attracted two of the country's
largest and well-credited explorers, in Newmont and BHP
Billiton as Joint Venture partners.

The Independence Group NL is searching for nickel
sulphide deposits. The tenements contain some 16 strike
km of komatiite horizons, on strike to the south of the nickel
sulphide-bearing stratigraphy in the Gunbarrel Project
area.

Exploration activity levels in the NE Goldfields remained
high in general with the Collurabbie Project (Falcon
Minerals Ltd/BHP Billiton) providing renewed market
interest in August 2006. Cullen remains well positioned in
prime exploration ground with significant, active major
players.
Results Gunbarrel Project
The 2005/2006 year saw high exploration levels:
Newmont completed ~42,000m of RAB/air core and BHP
Billiton ~2500m of RC drilling. The results included a best
intersection of 24m @ 1.00 g/t Au by Newmont and a
number of anomalous gold zones where follow-up, deeper
RC drilling is planned. BHP Billiton defined a number of
electromagnetic (EM) anomalies and drilled two. No new
sulphide intersections have been obtained to date, however
exploration of the very substantial greenstone package is
continuing.
BHP Billiton is following up the AK47 nickel sulphide
discovery in which GBD2 intersected 0.2m @ 1.93% Ni ,
0.42 % Cu and 0.70 g/t Pt +Pd from 139.7m. This was
only the fifth diamond drillhole targeting nickel anywhere in
the 35km strike of ultramafics in the Gunbarrel Project area,
and was a significant breakthrough for the prospectivity of
the project area and the greenstone belts in the Wonganoo
Mt Eureka belts in general.
A review of the geological and geochemical data over
interpreted ultramafic belts east, west, and north of the
AK47 prospect has been completed to prioritize further
regional exploration.

Results Irwin Bore Project
During the year, Independence drill tested six ground
geophysical (EM), geochemical and geological targets but
did not intersect nickel sulphides. Once Heritage surveys
have been completed and clearances obtained, the Joint
Venture will commence drill testing of two further EM
targets, one within the Irwin Bore project area and one in Mt
Tate.

R E V I E W

argets

R e p o r t

E X P L O R A T I O N

s

A n n u a l

WONGANOO PROJECT
This project area covers parts of the Dingo Range and Mt
Fisher greenstone belts, and is prospective for gold and
nickel deposits. The level of previous drilling is limited in
view of the project's large size and significant alluvial cover.
Previous exploration has indicated numerous strike
kilometres of prospective ultramafics, and several structural
settings favourable for gold deposits.
Results Wonganoo Project
A review of the geological database relating to nickel
prospectivity was completed by Newexco, experts in nickel
sulphide exploration, and further geological mapping and
RAB drilling were completed to define the ultramafic
stratigraphy in the northern part (E53/988) of the project
area. EM surveying was completed with one of two
anomalies drill tested to date. Although the first hole
returned black shale, the likely source of the EM anomaly,
further investigation of the nickel potential in the project
area is warranted.
Previous exploration for gold has identified low level,
bottom-of-hole gold anomalies from percussion drilling.
Follow up drilling completed in 2005/2006 returned a best
intersection of 4m @ 1.2 g/t Au. Further investigation of the
host structure is planned.
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Cullen Resources Limited

EASTERN GOLDFIELDS, WA
NORSEMAN
The Killaloe Project is situated ~20km northeast of
Norseman in the Kambalda-Widgiemooltha nickel and
gold province of the Southeastern Goldfields of Western
Australia.

KILLALOE NICKEL JV PROJECT
Nickel Australia Limited (NKL) is earning a 70% interest in
the nickel rights of this Project area. It concluded from
Cullen's database that there was scope to better define the
known TEM conductors, undertake further TEM surveys over
unexplored areas and to drill test numerous gossans
located in favourable geological settings.
NKL completed surface electromagnetic (EM), geochemical
surveying, and first pass air core drilling of some of these
anomalies. Best results achieved to date are; 1m @ 0.91%
Ni and 0.68% Cu, and 1m @ 0.76% Ni and 0.15% Cu

from 20 and 16 metres depth in two separate holes.
Several Cu-Pb-Zn gossans remain to be tested.

KILLALOE GOLD PROJECT
The Killaloe Break, interpreted to be the Zuleika Shear
extending for over 15km of strike within the Cullen
tenements, includes several prospects, at Killaloe, Cashel,
and Windy Hill.
Drilling to date has not outlined any economic gold zones,
however, significant visible gold in a thin quartz vein at
Cashel (quartz vein assayed 960 g/t Au) underscores the
high prospectivity of the Killaloe Break. Cashel lies close to
the contact of basalt and black shales/siltstones along an
underexplored major shear corridor 20km south of
Higginsville. More detailed exploration in this Project area
is clearly warranted.

PIPELINE PROJECTS
TUNNEL CREEK PROJECT, WA

LAKE MACKAY, WA

The Company has applied for three new exploration
licences in an area approximately 100km SE of the town of
Paraburdoo in WA. These areas are considered to be
prospective for uranium, and cover the faulted and/or
unconformable contacts of the Bresnahan Group
sediments of Palaeoproterozoic Age, in the vicinity of a
number of known uranium prospects and mapped uranium
occurrences. Cullen considers that the general area of this
unconformity and associated local faulting is prospective
for uranium mineralization, similar in style to that of the
world class Ranger and Jabiluka deposits in the Alligator
River Region of the Northern Territory.

These applications cover magnetic and gravity anomalies
in the vicinity of the Mt Webb Proterozoic granite-alteration
system (Wyborn et al.,1998,in Geoscience Australia 2002)
where there is considered to be prospectivity for Cu-Au
deposits. The applications are in the Western Australian
side of the Northern Territory's Arunta Region where there
are extensive tenement applications held by gold explorers.
The Western Australian portion of this geological terrane is
truly greenfields and there are problem of logistics and
access to land to overcome.

The company is pursuing an expression of interest from a
uranium exploration company for a farm in on these
tenements which is being pursued.

RAWBELLE, QUEENSLAND
The Company has applied for two exploration areas in SE
Queensland located ~ 55km NE of the Cracow Gold Mine.
The Rawbelle area tenements contain a number of
historical diggings for gold and silver and is considered to
be prospective for epithermal Au and Ag deposits. First
stage exploration has been completed

Page 8
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MINTER PROJECT
The IPO was not successful and Cullen subsequently
reliniquished most of the tenements in the group except for
the Minter Project, near Lake Cargelligo. Here Cullen
completed IP surveying and RC drilling. Broad zones of
low-grade tungsten mineralization in stockworks of quartz
carbonate pyrite were intersected (best 33m @ 0.1% WO3).

R E V I E W

The Company held an extensive package of tenements in
the Tin-Tungsten Belt of the Central Lachlan Fold Belt,
considered by Cullen to be prospective for the intrusionrelated class of gold deposits ("IRG deposits"). In
2004/2005, Cullen agreed to the sale of these tenements
to Mantle Mining Corporation Ltd (initially proposed as
Condor Mining Corporation Limited), a proposed new IPO.

E X P L O R A T I O N

CENTRAL LACHLAN FOLD BELT, NSW

BROAD ZONE
Quartz-carbonate-pyrite veinlets/stockwork 100-1000ppm WO3
5m @ 0.1%WO3

12m @ 0.1%WO3

4m @ 0.1%WO3
15m @ 0.3%WO3

4m @ 0.1%WO3

Oxidati
on leve
l

3m @ 0.5%WO3

27m @ 0.2%WO3

Hornfelsed siltstones,
sandstones and slate

33m @ 0.1%WO3
3m @ 0.1%WO3

50 metres

?

?

Granite cupola
(depth unknown)

Doyenwae Prospect Cross Section, Minter Tungsten Project

MT ISA PROVINCE, QUEENSLAND
DUCHESS EPM 1190,12395
The Duchess Joint Venture has carried out gravity surveying
and rock chip sampling. Anomalous copper and gold in
rock chips has been located in close association with linear

haematite and magnetite alteration zones. Infill gravity
surveying has defined a target for scout RC drilling in the
current year.
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PROJECTS

TENEMENTS

SCHEDULE OF TENEMENTS

WESTERN AUSTRALIA
ASHBURTON / PILBARA
Mt Stuart JV
Hardey Junction JV

Wyloo JV

Yanks Bore
NE GOLDFIELDS
Mt Tate JV

E08/1341
E08/1375
E08/1330
E08/1292
E08/1135
E08/1145
E08/1166
E08/1189
E47/1154
E08/1393
ELA47/1649
ELA47/1650
E47/0874
E47/1004
E52/1667
E08/1365
E08/1366
E08/1367
PLA08/505
E45/2579
ELA2/1891
ELA52/1892
ELA52/1890
ELA08/1622

ASSOCIATED
TENEMENTS
MLA'S

47/309,310
47/644-647
47/553-555
47/277-279
08/823,324

08/281-284,327,328

E53/1040
E53/1096
PLA53/1154

CULLEN
INTEREST
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%

API has earned 70% of the iron ore rights

100%
100%
100%

Independence may earn up to 70% of the nickel and base metal rights
Independence may earn up to 65% of the nickel and base metal rights - Western
Australian Resources own 10% equity.

E53/0403

53/494,495,713

90%

53/1048,1049

90%
90%
90%

Weebo
Stirling

E53/0925
E53/0981
E53/1137
MLA 53/878
ELA53/1209
PLA53/1264
PLA53/1265
PLA53/1251
PLA53/1219
E53/0535+
E53/0568+
E53/0818*
E53/0837*
E53/988
E53/1046
E53/1069
E53/1083
ELA53/1105
ELA53/1111
P53/1266-1267
E36/0522
E36/0523
ELA53/851

EASTERN GOLDFIELDS

E63/0722

Killaloe JV

E63/0765
P63/1131
P63/1132
P63/1133
P63/1172
P63/1173
P63/1174
ELA63/1034
ELA63/1018
ELA63/1019
ELA63/0815

Irwin Bore JV

Gunbarrel JV's

Wonganoo

53/868,869,952,953
53/870,954
53/1021-1033
53/1034-1049

63/573-576,584-591,625632,603-604

90%
90%
90%
90%
90%
100%
100%
100%
100%
80%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%

E77/514
P77/3055
M77/544
PLA's 77/3582-3588
ELA77/1354
ELA77/1327
PLA's 77/3607-3613

LAKE MACKAY

ELA80/3507
ELA80/3506

100%
100%

Rawbelle

EPM11990
EPM12395
EPM15566
EPM15480

100%
100%
100%
100%

NEW SOUTH WALES
Minter

ELA2175
EL6572

100%
100%

QUEENSLAND
Duchess

Intrepid can earn up to 70%
FMG can earn up to 80% of the iron ore rights

+2.5% NPI Royalty to Pegasus on Cullen's Rights

*1.5% NSR Royalty to Aurora
BHPB has 75% of the nickel and base metal rights
Newmont may earn up to 75% of the gold rights
Quantum Resources Limited 20%

t up
upoto70%
Nickel Australia Limited may earn
70%ofofthe
thenickel
nickeland
andbase
basemetal
metalrights
rights

100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%

FORRESTANIA

77/1029,1030
77/875

COMMENTS

50%
50%
50%
50%
50%
50%
50%

Cullen 50% with Hannans Reward 50%

Minotaur may earn 70% equity
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A n n u a l

R eDIRECTORS’
p o r t REPORT
2 0 0 6

Your Directors submit their report for the year ended 30 June 2006.
Directors
The names and details of the company’s directors in office during the financial year and until the date of this report
are as follows. Directors were in office for this entire period unless otherwise stated.
▲ Dr Denis Clarke BSc, BA, PhD, FAIMM (Non-Executive Chairman)

Denis Clarke has more than 30 years experience in exploration and mining operations. Over 15 years with Plutonic
Resources (“Plutonic”), he contributed significantly at the General Manager level to its success as it developed
from a small explorer in 1983 to one of Australia’s largest gold miners prior to its take-over in 1998 in a transaction
which valued Plutonic at $1 billion. Dr. Clarke at various times managed the exploration, finance, administration
and corporate divisions. He brings to the Board broad technical, financial, administrative and corporate experience
and a wide range of industry contacts. During the past three years Mr Clarke has held the following listed company
directorships:
- Troy Resources NL
- Anglo Australian Resources NL
- Beaconsfield Gold NL from 25 November 2004
- BeMax Resources NL during the period 1 June 1999 to 24 November 2003
▲ Grahame Hamilton BSc, MSc, MAIG (Executive Director)

Grahame Hamilton, a graduate of the University of NSW, has extensive experience over 30 years in exploration,
corporate and project management. He has wide ranging expertise in project evaluation. Between 1994 and 1996
he managed the Brocks Creek exploration, environmental impact statement, feasibility study, mine development and
construction for Solomon Pacific Resources NL. Before Solomon, Grahame worked with Getty Oil Development Co.
- minerals division as Queensland Manager. He is a director of AIM listed public company Mariana Resources Limited.
▲ John Horsburgh BSc, MSc, FAIMM (Executive Director)

John Horsburgh, a graduate of the Royal School of Mines, has over 32 years industry experience including 11
years with Solomon Pacific Resources NL. Prior to this he gained extensive experience in Australia and overseas
with Getty Oil Development Co., Billiton and RTZ Group. He is chairman of AIM listed public company Mariana
Resources Limited.
▲ Wayne John Kernaghan BBus, ACA, FAICD, ACIS (Non-Executive Director and Company Secretary)

Wayne Kernaghan is a member of the Institute of Chartered Accountants in Australia with a number of years
experience in various areas of the mining industry. He is also a Fellow of the Australian Institute of Company
Directors. During the past three years Mr Kernaghan has held the following listed company directorships:
- Goldlink Incomeplus Limited
- Gulf Resources Limited from 30 June 2005
- Aim Resources Limited during the period 8 July 2003 to 1 December 2003
▲ Dr Chris Ringrose BSc, Phd, MBA, MAIMM (Exploration Director)

Chris Ringrose has been an exploration geologist based mainly in Western Australia since he completed his geology
degrees in Scotland in 1982. His career has included experience with EZ, Chevron and Aztec, and prior to joining
Cullen, Chris was Exploration Manager with Troy Resources NL. for nine years. Chris has also completed an
MBA at Deakin University and brings to the Company significant management, exploration and project evaluation
experience gained both in Australia and overseas.
Principal Activities
The principal activity for the consolidated entity during the course of the financial year was mineral exploration.
There was no significant change in the nature of the consolidated entity’s activities during the year.
Results
The consolidated loss of the consolidated entity for the financial year was $(1,964,788) [2005: loss $756,861]. No
income tax was attributable to this result (2005: Nil).
Dividends
The directors do not recommend the payment of a dividend for this financial year. No dividend has been declared
or paid by the company since the end of the previous financial year.
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DIRECTORS’ REPORT
Significant Changes in the State of Affairs
In the opinion of the directors there were no significant changes in the state of affairs of the consolidated entity that
occurred during the financial year under review not otherwise disclosed in this report or the consolidated financial
statements.
Review of Operations
During the year under review, the Company continued its mineral exploration activities which included field programmes,
project generation, and farm out of projects to major and/or significant company partners. Company activities, including
Joint Venture managed projects, were focused in Western Australia with additional projects in New South Wales and
Queensland as follows:
▲ Ashburton Province, WA (Yanks Bore, Red Hill West, De Courcy, Hardey Junction, Mt Stuart, Cardo Bore and

Catho Well Projects);
▲ North Eastern Goldfields, WA (Gunbarrel Gold and Nickel Projects, Irwin Bore Nickel and Wonganoo Gold and

Nickel Projects);
▲ Eastern Goldfield, WA (Killaloe Gold and Nickel Projects);
▲ Central Lachlan Fold Belt, NSW (Minter tungsten Project); and,
▲ Mt Isa Region, Qld (Duchess Copper-Gold and Rawbelle Gold-Silver Projects).

A total of $1,244,026 was spent on exploration by Cullen during the year, with Joint Venture Partners contributing a
further ~$3.75M to exploration on Cullen tenements.
Cullen’s objective in these areas is to discover gold, nickel, copper and/or iron ore deposits by generating drill targets
for testing either by Cullen in its own right, or with a joint venture partner.
Drilling by Cullen or its partners during the year to 30 June, 2006 amounted to ~60,000m being mainly RAB and air
core drilling of a reconnaissance, early stage nature, with some focused RC and diamond drilling on more advanced
prospects.
This work has included ~45,000m of drilling at Gunbarrel in gold and nickel exploration; ~6,200m of drilling in the
Ashburton/West Pilbara area in iron ore exploration; and other smaller programmes for nickel and gold at Killaloe
and Wonganoo. Other work has included: field reconnaissance, geological mapping, geochemical surveys, electromagnetic geophysical surveys and evaluations of new project opportunities.
The Company continued to market projects for Joint Venture, and attracted FMG Limited to join in exploration for iron
ore in the Wyloo Dome area of the Ashburton Region.
The Gunbarel Nickel Joint Venture (BHP Billiton Manager) has been exploring for nickel and related base metal and
platinum group elements on the Gunbarrel tenements since 2001. Exploration during 2005-2006 was dominated
by further EM surveying and drilling following the discovery of massive nickel sulphides in diamond drillhole GBD2 in
October, 2003. Although the intersection was thin (0.2m @ 1.93% Ni), the confirmation of nickeliferous, magmatic
sulphides is a breakthrough and enhances the prospectivity of the underexplored Gunbarrel greenstone belt. Further
activity and drilling are anticipated by BHP Billiton in the coming year.
In the West Pilbara, a number of Cullen’s Ashburton tenements have been the subject of extensive exploration for iron
ore in the past year with systematic RC drilling of channel iron deposits on several tenements. Joint Venture Manager
API has a very substantial tenement interest in the region including Cullen’s tenements and is rapidly progressing
investigations for a potential iron ore operation. The Joint Venture is evaluating channel iron deposits and has received
encouraging results to date. The Joint Venture is completing further drilling and flying detailed aerial photography
which will lead to a resource estimate of possible iron ore in the second half of 2006 or by early 2007.
At Wonganoo, the company is exploring for nickel and gold deposits, and completed EM surveying and one RC
drillhole to test for nickel sulphides. Air core drilling for gold detected some low-level gold anomalies in bedrock which
warrant further investigation for gold mineralization.
At Killaloe, farm in partner Nickel Australia Limited has continued to explore for nickel sulphide deposits with EM
surveying, soil sampling and air core drilling completed.
The Joint Venture formed with Nustar Mining Corporation Ltd (now Intrepid Mines Limited) over Hardey Junction, has
completed soil sampling and drilling during the year. Intrepid successfully commenced production of gold from the
Paulsens deposit in July 2005) situated close to a number of Cullen’s Ashburton projects.
In 2003/2004, Cullen farmed out its two tenements in the Mt Isa province near Duchess, to Minotaur, discoverer of
the Prominent Hill gold-copper deposit in SA. Minotaur has completed preliminary gravity surveying and plan drill test.
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DIRECTORS’ REPORT
Cullen’s project initiative in the Central Lachlan Fold Belt of New South Wales, attracted the interest of Mantle Mining
Corporation Limited as an element of a proposed IPO. However, Mantle was unable to raise sufficient capital for these
projects and Cullen has subsequently relinquished a number of tenements and concentrated on exploring the Minter
project for tungsten. During the year, IP geophysical surveying and RC drilling was completed at Minter.
It is estimated that up to $2million in exploration expenditure could be spent by joint venture partners in the coming
12 months, to follow on from the $3.75M spent by partners in 2005-2006. Cullen will continue to identify and
evaluate both advanced and “grass roots” projects in Australia.
Cullen’s portfolio is under continual evaluation to focus on projects likely to result in an economic mineral deposit.
Corporate
At 30 June 2006 available cash at year end totalled approximately $1.1 million.
Significant Events after Year End
On 25 August 2006 the company raised $752,000 by the issue of 25,066,667 ordinary shares at $0.03 each.
Likely Developments and Future Results
Other than as referred to in this report, further information as to likely developments in the operations of the
consolidated entity and the expected results of those operations would, in the opinion of the directors, be
speculative and not in the best interests of the consolidated entity.
Environmental Regulation
The exploration activities of the consolidated entity in Australia are subject to environmental regulation under the
laws of the Commonwealth and the States in which those exploration activities are conducted. The environmental
laws and regulations generally address the potential impact of the consolidated entity’s activities in the areas of
water and air quality, noise, surface disturbance and the impact upon flora and fauna. The directors are not
aware of any environmental matter which would have a materially adverse impact on the overall business of the
consolidated entity.
Options
As at 30 June 2006 the company has 8,500,000 (2005: 13,500,000) options which were outstanding. Refer to
note 10 of the financial statements for further detail of the options outstanding.
During the year, 200,000 (2005: 10,000,000) fully paid ordinary shares were issued by virtue of the exercise of
options. Also 5,300,000 (2005:Nil) options lapsed during the year. Since the end of the financial year no shares
have been issued by virtue of the exercise of options.
Adoption of Australian equivalents to IFRS
As a result of the introduction of Australian equivalents to International Financial Reporting Standards (AIFRS), the
company’s financial report has been prepared in accordance with those Standards. A reconciliation of adjustments
arising on transition to AIFRS is included in Note 1 to this report.
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Remuneration Report
This report details the nature and amount of remuneration for each director of Cullen Resources Limited.
Remuneration Policy
The remuneration policy of Cullen Resources Limited has been designed to align director objectives with
shareholder and business objectives by providing a fixed remuneration component and offering specific long-term
incentives. The board of Cullen Resources Limited believes the remuneration policy to be appropriate and effective
in its ability to attract and retain the best executives and directors to run and manage the company as well as create
goal congruence between directors and shareholders.
The board’s policy for determining the nature and amount of remuneration for board members is as follows:
The remuneration policy, setting the terms and conditions for the executive director was developed by the board.
All executives receive a base salary on factors such as length of service and experience, superannuation, options
and incentives. The board reviews executive packages annually by reference to the company’s performance,
executive performance and comparable information from industry sectors and other listed companies in similar
industries.
The board policy is to remunerate non-executive directors at market rates for comparable companies for time,
commitment and responsibilities. The board determines payments to the non-executive directors and reviews there
remuneration annually, based on market practice, duties and accountability. Independent external advice is sought
when required. The maximum aggregate amount of fees that can be paid to non-executive directors is subject to
approval by shareholders at the Annual General Meeting. Fees for non-executive directors are not linked to the
performance of the company. However, to align directors’ interest with shareholder interests, the directors are
encouraged to hold shares in the company.
Details of remuneration practices of specified directors and specified executives of the consolidated entity have
been disclosed in Note 13 – Directors and Executive Remuneration to the financial statements.
Directors’ and Executives Remuneration
Details of remuneration provided to directors who include the most highly remunerated executives for the year
ended 30 June 2006 are as follows:
Directors

Primary
Salary/Fee
$

Motor Vehicle
$

Post employment Equity Amortised
Superannuation cost of options
$
granted

Total
$

D.E. Clarke

25,000

–

2,250

–

27,250

G. Hamilton

98,004

–

8,775

–

106,779

J. Horsburgh

96,208

–

8,658

–

104,866

W.J. Kernaghan

33,650

–

1,350

–

35,000

154,008

7,401

13,860

–

175,269

C. Ringrose

In respect to the above remuneration, no amount was related to performance.
The consolidated entity does not have specific executives as the executive role is performed by the specified
directors.
Options granted as part of remuneration for the year ended 30 June 2006
There were no options granted as part of director and executive emoluments during the year.
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Directors’ Interest
At the date of this report, the interest of the directors in the shares and options of the company were:
Direct
Fully Paid

Indirect
Options

Fully Paid

Shares

Options

Shares

D.E. Clarke

-

2,000,000

5,754,502

-

G. Hamilton

-

2,000,000

12,808,004

-

J. Horsburgh

2

2,000,000

13,770,122

-

-

2,000,000

2,000,000

-

200,000

-

-

-

W.J. Kernaghan
C. Ringrose

Directors’ Meetings
During the year the company held 7 meetings of directors. The attendance of the directors at meetings of the
Board were:

D.E. Clarke

Board of Directors
Attended

Maximum possible
eligible to attend

7

7

G. Hamilton

7

7

J. Horsburgh

7

7

W.J. Kernaghan

7

7

C. Ringrose

7

7

Employees
The consolidated entity employed four employees as at 30 June 2006 (2005:4).
Corporate Governance
In recognising the need for the highest standard of corporate behaviour and accountability, the directors of Cullen
Resources Limited support and have adhered to the principles of good corporate governance. The company’s
corporate governance statement is on page 17.
Auditor Independence
The directors have received the auditor’s independence declaration for the year ended 30 June 2006
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DIRECTORS’ REPORT
Auditor’s Independence Declaration to the Directors of Cullen Resources Limited
In relation to our audit of the financial report of Cullen Resources Limited for the financial year ended 30 June
2006, to the best of my knowledge and belief, there have been no contraventions of the auditor independence
requirements of the Corporations Act 2001 or any applicable code of professional conduct.

Ernst & Young

Michael Elliott
Partner
Date: 29 August 2006

Signed in accordance with a resolution of the directors

J. Horsburgh
Director
Sydney, 29 August 2006
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Corporate Governance Statement
In recognising the need for the highest standards of corporate behaviour and accountability, the directors of Cullen
Resources Limited (“the Company”) have adhered to the principles of corporate governance. A description of
the main corporate governance practices, as well as any disclosures required by the Australian Stock Exchange’s
“Principles of Good Corporate Governance and Best Practice Recommendations”, is set out below. Unless
otherwise stated, the practices were in place for the entire year.
Board Of Directors
The Board of Directors of the Company is responsible for the corporate governance of the Company. The Board
guides and monitors the business and affairs of the Company on behalf of the shareholders by whom they are
elected and to whom they are accountable.
As the Board acts on behalf of shareholders, it seeks to identify the expectations of shareholders, as well as other
ethical expectations and obligations. In addition, the Board is responsible for identifying areas of significant
business risk and ensuring arrangements are in place to adequately manage those risks.
The primary responsibility of the Board includes:
▲ formulation and approval of the strategic direction, objectives and goals of the Company;
▲ monitoring the financial performance of the Company, including approval of the Company’s financial

statements;
▲ ensuring that adequate internal control systems and procedures exists and that compliance with these systems

and procedures is maintained;
▲ the identification of significant business risks and ensuring that such risks are adequately managed;
▲ the review of performance and remuneration of Executive Directors; and
▲ the establishment and maintenance of appropriate ethical standards.

The responsibility for the operation and administration of the Company is carried out by the Directors, who operate
in an executive capacity, supported by senior professional staff. The Board ensures that this team is suitably
qualified and experienced to discharge their responsibilities, and assesses on an ongoing basis the performance of
the management team, to ensure that management’s objectives and activities are aligned with the expectations and
risks identified by the board.
The Directors of the company are as follows:
Dr Denis Clarke
Grahame Hamilton
John Horsburgh
Wayne Kernaghan
Dr Chris Ringrose
For information in respect to each director refer to the directors report.
Independent Directors
Under ASX guidelines two of the current board are considered to be independent directors. Mr Horsburgh, Mr
Hamilton and Dr Ringrose are executive directors and the ASX guidelines deem them not to be independent by
virtue of their positions. The Board is satisfied that the structure of the Board is appropriate for the size of the
company and the nature of its operations and is a cost effective structure for managing the company.
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Communication to Market & Shareholders
The Board of Directors aims to ensure that the shareholders, on behalf of whom they act, are informed of all
information necessary to assess the performance of the Directors and the Company. Information is communicated
to shareholders and the market through:
▲
▲
▲
▲
▲

the Annual Report which is distributed to all shareholders;
other periodic reports which are lodged with ASX and available for shareholder scrutiny;
other announcements made in accordance with ASX Listing Rules;
special purpose information memoranda issued to shareholders as appropriate; and
the Annual General Meeting and other meetings called to obtain approval for board action as appropriate.

Board Composition
When the need for a new director is identified, selection is based on the skills and experience of prospective
directors, having regard to the present and future needs of the Company. Any director so appointed must then
stand for election at the next Annual General Meeting of the Company.
Terms of Appointment as a Director
The constitution of the Company provides that a Director other than the Managing Director may not retain office for
more than three calendar years or beyond the third annual general meeting following his or her election, whichever
is longer, without submitting for re-election. One third of the Directors must retire each year and are eligible for
re-election. The Directors who retire by rotation at each annual general meeting are those with the longest length of
time in office since their appointment or last election.
Board Committees
In view of the size of the Company and the nature of its activities, the Board has considered that establishing
formally constituted committees for audit, board nominations and remuneration would contribute little to its
effective management. Accordingly audit matters, the nomination of new Directors and the setting, or review, of
remuneration levels of Directors and senior executives are reviewed by the Board as a whole and approved by
resolution of the Board (with abstentions from relevant Directors where there is a conflict of interest). Where the
Board considers that particular expertise or information is required, which is not available from within their number,
appropriate external advice may be taken and reviewed prior to a final decision being made by the Board.
Remuneration
Remuneration and other terms of employment of executives, including executive directors, are reviewed periodically
by the Board having regard to performance, relevant comparative information and, where necessary, independent
expert advice. Remuneration packages are set at levels that are intended to attract and retain executives capable
of managing the Company’s operations.
The terms of engagement and remuneration of executive directors is reviewed periodically by the Board, with
recommendations being made by the non-executive director. Where the remuneration of a particular executive
director is to be considered, the director concerned does not participate in the discussion or decision making.
Independent Professional Advice
Directors have the right, in connection with their duties and responsibilities as directors, to seek independent
professional advice at the Company’s expense. Prior approval of the Chairman is required, which will not be
unreasonably withheld.
Share Trading
Dealings are not permitted at any time whilst in the possession of price sensitive information not already available to
the market. In addition, the Corporations Act 2001 prohibits the purchase or sale of securities whilst a person is in
possession of inside information.
Code of Conduct
In view of the size of the Company and the nature of its activities, the Board has considered that an informal code of
conduct is appropriate to guide executives, management and employees in carrying out their duties and responsibilities.
External Auditors
The external auditor is Ernst and Young.
Full details of the company’s corporate governance practices can be viewed at its website – www.cullenresources.
com.au.
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Independent audit report
TO THE MEMBERS OF CULLEN RESOURCES LIMITED
Scope
The financial report, remuneration disclosures and directors’ responsibility
The financial report comprises the balance sheet, income statement, statement of changes in equity, statement of
cash flows, accompanying notes to the financial statements, and the directors’ declaration for Cullen Resources
Limited (the company) and the consolidated entity, for the year ended 30 June 2006. The consolidated entity
comprises both the company and the entities it controlled during that year.
The directors of the company are responsible for preparing a financial report that gives a true and fair view of the
financial position and performance of the company and the consolidated entity, and that complies with Accounting
Standards in Australia, in accordance with the Corporations Act 2001. This includes responsibility for the
maintenance of adequate accounting records and internal controls that are designed to prevent and detect fraud
and error, and for the accounting policies and accounting estimates inherent in the financial report.
Audit approach
We conducted an independent audit of the financial report in order to express an opinion to the members of
the company. Our audit was conducted in accordance with Australian Auditing Standards in order to provide
reasonable assurance as to whether the financial report is free of material misstatement. The nature of an audit
is influenced by factors such as the use of professional judgement, selective testing, the inherent limitations of
internal control, and the availability of persuasive rather than conclusive evidence. Therefore, an audit cannot
guarantee that all material misstatements have been detected.
We performed procedures to assess whether in all material respects the financial report presents fairly, in
accordance with the Corporations Act 2001, including compliance with Accounting Standards in Australia, and
other mandatory financial reporting requirements in Australia, a view which is consistent with our understanding
of the company’s and the consolidated entity’s financial position, and of their performance as represented by the
results of their operations and cash flows.
We formed our audit opinion on the basis of these procedures, which included:
▲ examining, on a test basis, information to provide evidence supporting the amounts and disclosures in the

financial report; and
▲ assessing the appropriateness of the accounting policies and disclosures used and the reasonableness of

significant accounting estimates made by the directors.
While we considered the effectiveness of management’s internal controls over financial reporting when determining
the nature and extent of our procedures, our audit was not designed to provide assurance on internal controls.
We performed procedures to assess whether the substance of business transactions was accurately reflected in the
financial report. These and our other procedures did not include consideration or judgement of the appropriateness
or reasonableness of the business plans or strategies adopted by the directors and management of the company.
Independence
We are independent of the company and the consolidated entity and have met the independence requirements of
Australian professional ethical pronouncements and the Corporations Act 2001. We have given to the directors of
the company a written Auditor’s Independence Declaration a copy of which is included in the Directors’ Report.
Audit opinion
In our opinion:
1.

the financial report of Cullen Resources Limited is in accordance with:

(a)

the Corporations Act 2001, including:

(b)

(i)

giving a true and fair view of the financial position of Cullen Resources Limited and the
consolidated entity at 30 June 2006 and of their performance for the year ended on that date;
and

(ii)

complying with accounting standards in Australia and the Corporations Regulations 2001; and

other mandatory financial reporting requirements in Australia.

Ernst & Young

Michael Elliott
Partner
Sydney
29 August 2006
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Directors’ Declaration
In accordance with a resolution of the directors of Cullen Resources Limited, I state that:
(1)		

In the opinion of the directors:
(a)

(b)
(2)		

the financial statements and notes of the company and of the consolidated entity are in
accordance with the Corporations Act 2001, including:
(i)

giving a true and fair view of the company’s and consolidated entity’s financial position
as at 30 June 2006 and of their performance for the year ended on that date; and

(ii)

complying with Accounting Standards and Corporations Regulations 2001; and

there are reasonable grounds to believe that the company will be able to pay its debts as and
when they become due and payable.

This declaration has been made after receiving the declaration required to be made to the directors in
accordance with section 295A of the Corporations Act 2001 for the financial period ending 30 June 2006.

On behalf of the Board

J. Horsburgh
Director
Sydney, 29 August 2006
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Balance Sheet
at 30 June 2006
Consolidated
Note

The Company

2006

2005

2006

2005

$

$

$

$

Current Assets
Cash and cash equivalents
Receivables

18(i)
4

Total Current Assets

1,129,107

1,668,537

1,078,770

1,591,611

-

-

4,597,156

4,911,381

1,129,107

1,668,537

5,675,926

6,502,992

Non Current Assets
Other financial assets

5

100,000

100,000

-

-

Plant & Equipment

6

7,180

27,708

5,976

12,825

Other Exploration

7

4,649,807

4,864,496

-

-

Total Non Current Assets

4,756,987

4,992,204

5,976

12,825

Total Assets

5,886,094

6,660,741

5,681,902

6,515,817

Current Liabilities
Trade and other payables

8

116,750

70,861

39,575

32,866

Provisions

9

94,631

72,397

-

-

211,381

143,258

39,575

32,866

32,386

22,205

-

-

32,386

22,205

-

-

243,767

165,463

39,575

32,866

5,642,327

6,495,278

5,642,327

6,482,951

21,313,506

20,214,506

21,313,506

20,214,506

12,837

-

12,837

-

(15,684,016)

(13,719,228)

(15,684,016)

(13,731,555)

5,642,327

6,495,278

5,642,327

6,482,951

Total Current Liabilities

Non Current Liabilities
Provisions

9

Total Non Current Liabilities
Total Liabilities

Net Assets

Equity
Issued Capital

10

Reserves
Accumulated Losses
Total Equity

11
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Statement of Changes in Equity
for the year ended 30 June 2006
Consolidated

At 1 July 2004

Issued Capital

Reserves

Accumulated
Losses

Total Equity

$

$

$

$

18,524,506

–

(12,962,367)

5,562,139

Share issue costs

(25,000)

–

–

(25,000)

Total income and expense for the
year recognised directly in Equity

(25,000)

–

–

(25,000)

–

–

(756,861)

(756,861)

(25,000)

–

(756,861)

(781,861)

1,315,000

–

–

1,315,000

400,000

–

–

400,000

At 30 June 2005

20,214,506

–

(13,719,228)

6,495,278

At 1 July 2005

20,214,506

–

(13,719,228)

6,495,278

Share Issue Costs

(66,000)

–

–

(66,000)

Total income and expense for the
year recognised directly in Equity

(66,000)

–

–

(66,000)

–

–

(1,964,788)

(1,964,788)

(66,000)

–

(1,964,788)

(2,030,788)

1,155,000

–

–

1,155,000

10,000

–

–

10,000

–

12,837

–

12,837

21,313,506

12,837

(15,684,016)

5,642,327

Loss for the year
Total income/expense for the
year
Issue of share capital
Exercise of options

Loss for the year
Total income/expense for the
year
Issue of share capital
Exercise of options
Share based payments
At 30 June 2006
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Statement of Changes in Equity
for the year ended 30 June 2006
The Company

At 1 July 2004

Issued Capital

Reserves

Accumulated
Losses

Total Equity

$

$

$

$

18,524,506

–

(12,962,367)

5,562,139

Share issue costs

(25,000)

–

–

(25,000)

Total income and expense for the
year recognised directly in Equity

(25,000)

–

–

(25,000)

–

–

(769,188)

(769,188)

(25,000)

–

(769,188)

(794,188)

1,315,000

–

–

1,315,000

400,000

–

–

400,000

At 30 June 2005

20,214,506

–

(13,731,555)

6,482,951

At 1 July 2005

20,214,506

–

(13,731,555)

6,482,951

Share Issue Costs

(66,000)

–

–

(66,000)

Total income and expense for the
year recognised directly in Equity

(66,000)

–

–

(66,000)

–

–

(1,952,461)

(1,952,461)

(66,000)

–

(1,952,461)

(2,018,461)

1,155,000

–

–

1,155,000

10,000

–

–

10,000

–

12,837

–

12,837

21,313,506

12,837

(15,684,016)

5,642,327

Loss for the year
Total income/expense for the
year
Issue of share capital
Exercise of options

Loss for the year
Total income/expense for the
year
Issue of share capital
Exercise of options
Share based payments
At 30 June 2006
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Income statement
for the year ended 30 June 2006
Consolidated
Note

Revenues from ordinary activities

The Company

2006

2005

2006

2005

$

$

$

$

2

61,844

622,880

60,145

621,234

Exploration expenditure written off 7

(1,458,715)

(762,063)

-

-

(50,682)

(66,353)

(28,284)

(45,224)

(239,809)

(278,143)

(70,387)

(74,474)

(96,859)

(103,889)

(96,647)

(103,677)

-

-

(1,743,625)

(1,100,000)

Share based payments

(12,837)

-

(12,837)

-

Depreciation

(20,528)

(25,905)

(6,849)

(6,996)

(147,202)

(143,388)

(53,977)

(60,051)

Rent
Salaries and Consultants
Compliance
Provision for non-recovery of loan
to controlled entity

Other expenses from ordinary
activities
(Loss) from ordinary activities
before income tax

2

(1,964,788)

(756,861)

(1,952,461)

(769,188)

Income tax relating to ordinary
activities

3

-

-

-

-

(1,964,788)

(756,861)

(1,952,461)

(769,188)

Net (Loss) attributable to members
of Cullen Resources Limited after tax
Basic (loss) per share
(cents per share)

19

(0.53)

(0.22)

Diluted (loss) per share
(cents per share)

19

(0.53)

(0.22)
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Statements of Cash Flows
for the year ended 30 June 2006
Consolidated
Note

The Company

2006

2005

2006

2005

$

$

$

$

Inflows/(Outflows)
Cash flows from operating
activities
Cash receipts in the course of
operations

-

-

-

-

(542,603)

(646,079)

(270,836)

(304,608)

GST refunded

86,354

103,638

28,250

25,648

Interest received

61,844

51,012

60,145

49,366

(394,405)

(491,429)

(182,441)

(229,594)

(Payment)/Refund security
deposits

-

10,000

-

-

Loan to controlled entity

-

-

(1,429,400)

(1,434,400)

Receipts from sale of investments

-

584,668

-

584,668

Payment for plant & equipment

-

(7,405)

-

(6,891)

Payments for exploration

(1,244,025)

(1,183,654)

-

-

Net investing cash flows

(1,244,025)

(596,391)

(1,429,400)

(856,623)

Proceeds from issue of shares

1,099,000

1,690,000

1,099,000

1,690,000

Net financing cash flows

1,099,000

1,690,000

1,099,000

1,690,000

Net decrease in cash and cash
equivalents

(539,430)

602,180

(512,841)

603,783

Cash and cash equivalents at the
beginning of the financial year

1,668,537

1,066,357

1,591,611

987,828

1,129,107

1,668,537

1,078,770

1,591,611

Cash payments in the course of
operations

Net operating cash flows

18 (ii)

Cash flows from investing
activities

Cash flows from financing
activities

Cash and cash equivalents at the
end of the financial year

18(i)
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Notes to the financial statements
for the year ended 30 June 2006
1. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Accounting
The financial report is a general purpose financial report, which has been prepared in accordance with the
requirements of the Corporations Act 2001, and Australian Accounting Standards. The financial report has also been
prepared in accordance with the historical cost convention using the accounting policies described below and do not
take account of changes in either the general purchasing power of the dollar or in prices of specific assets.
Statement of compliance
The financial report complies with Australian Accounting Standards, which include Australian equivalents to
International Financial Reporting Standards (AIFRS). Compliance with AIFRS ensures that the financial report,
comprising the financial statements and notes thereto, complies with International Financial Reporting Standards
(IFRS).
In accordance with the requirements of AASB 1: First time Adoption of Australian Equivalents to International
Financial Reporting Standards (AASB 1), adjustments to the accounts resulting from the introduction of IFRS have
been applied retrospectively to 2005 comparative figures excluding cases where optional exemption available under
AASB1 have been applied.
This is the first financial report prepared based on AIFRS and comparatives for the year ended 30 June 2005 have
been restated accordingly except for the adoption of AASB 132 Financial Instruments: Disclosure and Presentation
and AASB 139 Financial Instruments: Recognition and Measurement. The Company has adopted the exemption
under AASB 1 from having to apply AASB 132 and AASB 139 to the comparative period.
Principles of consolidation
The consolidated financial statements include the financial statements of Cullen Resources Limited and the
results of all of its controlled entities which are referred to collectively throughout these financial statements as the
“Consolidated Entity”. The results of controlled entities are prepared for the same reporting period as the parent,
using consistent accounting policies. All inter-entity balances and transactions, and unrealised profits arising from
intra-economic entity transactions, have been eliminated in full.
Taxes
Income Tax
Deferred income tax is provided on all temporary differences at the balance sheet date between the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes.
Deferred income tax liabilities are recognised for all taxable temporary differences:
▲ except where the deferred income tax liability arises from the initial recognition of an asset or liability in a

transaction that is not a business combination and, at the time of the transaction, affects neither the accounting
profit nor taxable profit or loss; and;
in respect of taxable temporary differences associated with investments in subsidiaries, associates and interest
in joint venture, except where the timing of the reversal of the temporary differences can be controlled and it is
probable that the temporary differences will not reverse in the foreseeable future.
Deferred income tax assets are recognised for all deductible temporary differences, carry-forward of unused tax
assets and unused tax losses, to the extent that it is probable that taxable profit will be available against which
the deductible temporary differences, and the carry-forward of unused tax assets and unused tax losses can be
utilised:
▲ except where the deferred income tax asset relating to the deductible temporary difference arises from the

initial recognition of an asset or liability in a transaction that is not a business combination and, at the time of
the transaction, affects neither the accounting profit nor taxable profit or loss; and
▲ in respect of deductible temporary differences associated with investments in subsidiaries, associates and

interests in joint ventures, deferred tax assets are only recognised to the extent that it is probable that the
temporary differences will reverse in the foreseeable future and taxable profit will be available against which the
temporary differences can be utilised.
The carrying amount of deferred income tax assets is reviewed at each balance sheet date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred
income tax asset to be utilised.
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Notes to the financial statements
for the year ended 30 June 2006
Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to the year
when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the balance sheet date.
Income taxes relating to items recognised directly in equity are recognised in equity and not in the income
statement.
Goods and Services Tax (GST)
Revenues, expenses and assets are recognised net of the amount of GST except:
▲ where the GST incurred on a purchase of goods and services is not recoverable from the taxation authority, in

which case the GST is recognised as part of the cost of acquisition of the asset or as part of the expense item as
applicable; and
▲ receivables and payables are stated with the amount of GST included.

The net amount of GST recoverable from, or payable to, the taxation authority is included as part of receivables or
payables in the Statement of Financial Position. Cash flows are included in the Statement of Cash Flows on a gross
basis and the GST component of cash flows arising from investing and financing activities, which is recoverable
from, or payable to, the taxation authority are classified as operating cash flows.
Commitments and contingencies are disclosed net of the amount of GST recoverable from, or payable to, the
taxation authority.
Recoverable Amounts of Non-Current Assets
All non-current assets excluding mining tenements and development costs are reviewed each reporting date to
determine whether their carrying amounts require write down to recoverable amount. Recoverable amount is
determined using net cash flows discounted to present values.
Provision for Employee Benefits
Provision has been made in the financial statements for benefits accruing to employees in relation to annual leave
and long service leave. Annual leave and long service leave provisions expected to be settled within twelve months
are measured at their nominal amounts. All other employee entitlement liabilities are measured at the present
value of the estimated future cash outflow to be made in respect of services provided by employees up to the
reporting date.
Investments in Controlled Entities
Investments in controlled entities are carried in the company’s financial statements at the lower of cost and
recoverable amount. Dividends and distributions are brought to account when they are proposed by the controlled
entities.
Deferred Exploration Costs
Deferred exploration and evaluation costs are accumulated in respect of each separate area of interest. These
costs are carried forward where they are expected to be recouped through sale or successful development and
exploitation of the area of interest, or, where activities in the area of interest have not yet reached a stage that
permits reasonable assessment of the existence of economically recoverable reserves.
Impairment
The carrying values of development exploration and evaluation costs are reviewed for impairment at each reporting
date, with recoverable amount being estimated when events or changes in circumstances indicate that the carrying
value may be impaired. Management exercises its judgement to determine whether the deferred exploration costs
are impaired or not.
The recoverable amount of deferred exploration and evaluation costs is the higher of fair value less costs to sell and
value in use.
An impairment exists when the carrying value of development exploration and evaluation costs exceeds their
estimated recoverable amount. The development exploration and evaluation costs are then written down to their
recoverable amount.
Amortisation is not charged on costs carried forward in respect of areas of interest until production commences.
When production commences, carried forward exploration, evaluation and development costs are amortised on a
units of production basis over the life of the economically recoverable reserves.
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Notes to the financial statements
for the year ended 30 June 2006
Foreign Currency
Both the functional and presentation currently of Cullen Resources Limited and its Australian subsidiaries is
Australian dollars ($A).
Foreign currency transactions are translated to Australian currency at the rate of exchange ruling at the date of the
transactions. Monetary items in foreign currencies at balance date are translated at the rates of exchange ruling on
that date.
Exchange differences relating to amounts payable and receivable in foreign currencies are brought to account in
the Income Statement in the financial year in which the exchange rates change, as exchange gains or losses.
Plant and Equipment
Plant and equipment is stated at cost less accumulated depreciation and any accumulated impairment losses.
Depreciation is calculated on a straight-line basis over the estimated useful life of the assets as follows:
Plant and equipment – over 3 to 8 years.
The assets residual values, useful lives and amortisation methods are reviewed, and adjusted if appropriate at each
financial year end.
Revenue and other income
Other revenue includes interest income on short term deposit received from other persons. It is brought to account
using the effective interest rate method.
Joint Venture
An interest in a joint venture operation is brought to account by including in the respective financial statement
categories:
▲ the consolidated entity’s share in each of the individual assets employed in the joint venture;
▲ liabilities incurred by the consolidated entity in relation to the joint venture including the economic entity’s share
of any liabilities for which the consolidated entity is jointly and/or severally liable; and
▲ the consolidated entity’s share of expenses of the joint venture.
Financial Instruments
Included in Assets are security deposits which are stated at cost.
Payables
Liabilities for trade creditors and other amounts are carried at cost which is the fair value of the consideration to be
paid in the future for goods and services received, whether or not billed to the consolidated entity.
Cash and cash equivalents
Cash on hand and in banks and short-term deposits are stated at nominal value.
For the purposes of the Statement of Cash Flows, cash includes cash on hand and in banks, and money market
investments readily convertible to cash within 2 working days.
Leases
The determination of whether an arrangement is or contains a lease is based on the substance of the arrangement
and requires an assessment of whether the fulfilment of the arrangement is dependent on the use of a specific
asset or assets and the arrangement conveys a right to use the asset.
Operating lease payments are recognised as an expense in the income statement on a straight-line basis over the
lease term.
Comparatives
Where necessary, comparatives have been reclassified and repositioned for consistency with current year
disclosures.
Issued Capital
Issued and paid up capital is recognised at the fair value of the consideration received by the company. Any
transaction costs arising on the issue of ordinary shares are recognised directly in equity as a reduction of the share
proceeds received.
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Notes to the financial statements
for the year ended 30 June 2006
Earnings Per Share (EPS)
Basic EPS is calculated as net profit/(loss) attributable to members, adjusted to exclude costs of servicing equity,
divided by the weighted average number of ordinary shares, adjusted for any bonus element. Diluted EPS is
calculated as net profit/(loss) attributable to members, adjusted for:
▲ costs of servicing equity;
▲ the after tax effect of interest associated with dilutive potential ordinary shares that have been recognised as
expenses; and
▲ other non-discretionary changes in revenues or expenses during the period that would result from the dilution of
potential ordinary shares; divided by the weighted average number of ordinary shares, adjusted for any bonus
element.
Change in accounting policies
The accounting policies adopted are consistent with those of the previous year.
Share Based Payments
The cost of equity – settled transactions is measured by reference to the fair value of the equity instruments at the
date at which they are granted using the Black – Scholes formula taking into account the terms and conditions
upon which the instruments were granted.
Investment and other financial assets
The group has elected to apply the option available under AASB 1 of adopting AASB 132 and AASB 139 from
1 July 2005. Outlined below are the relevant accounting policies for investments and other financial assets
applicable for the years ending 30 June 2006 and 30 June 2005.
Accounting policies applicable for the year ended 30 June 2006
Financial assets in the scope of AASB 139 Financial Instruments: Recognition and Measurement are classified as
either financial assets at fair value through profit or loss, loans and receivables, held-to-maturity investments, or
available-for-sale investments, as appropriate. When financial assets are recognised initially, they are measured at
fair value, plus, in the case of investments not at fair value through profit or loss, directly attributable transactions
costs. The Group determines the classification of its financial assets after initial recognition and, when allowed and
appropriate, re-evaluates this designation at each financial year-end.
Financial assets at fair value through profit or loss
Financial assets classified as held for trading are included in the category ‘financial assets at fair value through
profit or loss’. Financial assets are classified as held for trading if they are acquired for the purpose of selling in the
near term. Gains or losses or investments held for trading are recognised in profit or loss.
Accounting policies applicable for the year ended 30 June 2005
Listed shares held for trading were carried at cost. Changes in market value were not recognised as a revenue or
expenses in determining the net profit for the period.
Impact of Adoption of AIFRS
There are no material differences between losses, total equity and cashflow statements presented under AIFRS and
those presented under AGAAP.
AASB 1 Transitional exemptions
The Group has made its election in relation to the transitional exemptions allowed by AASB 1 ‘First-time Adoption of
Australian Equivalents to International Financial Reporting Standards’ as follows:
Share-based payment transactions
AASB 2 ‘Share-Based Payments’ is applied only to equity instruments granted after 7 November 2002 that had not
vested on or before 1 January 2005.
Exemption from the requirement to restate comparative information for AASB 132 and AASB139
The Group has elected to apply the option available under AASB1 of adopting AASB 132 ‘Financial Instruments:
Presentation and Disclosure’ and AASB 139 ‘Financial Instruments: Recognition and Measurement’ from 1 July 2005.
Impact of Pending Accounting Standards
There are no material impacts to the Financial Statements known from pending accounting standards that have not
been adopted in the preparation of these Financial Statements.
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Notes to the financial statements
for the year ended 30 June 2006
Consolidated

The Company

2006

2005

2006

2005

$

$

$

$

2. PROFIT AND LOSS ITEMS
(Loss) from ordinary activities after
crediting the following revenues:
Other Revenues
Interest received from other persons

61,844

51,012

60,145

49,366

-

571,686

-

571,868

61,844

622,880

60,145

621,234

33,500

33,031

33,500

33,031

1,458,715

762,063

-

-

Depreciation

20,528

25,905

6,849

6,996

Provision for employee benefits

32,414

40,149

-

-

Share based payments

12,837

-

12,837

-

-

-

1,743,625

1,100,000

(1,964,788)

(756,861)

(1,952,461)

(769,188)

(589,436)

(227,058)

(585,738)

(230,756)

589,436

227,058

585,738

230,756

-

-

-

-

Net gain on sale of investments

(Loss) from ordinary activities is after
charging the following expenses:
Auditors remuneration in respect of the
audit of the financial statements
Exploration expenditure written off

Provision for non-recovery of loan to
controlled entity

3. INCOME TAX
Operating (loss) before income tax
Prima facie income tax (benefit)
calculated at 30% (2005: 30%)
Less income tax benefits not brought to
account at balance date
Total income tax expense

As at 30 June 2006 future income tax benefits were available to the company and to the consolidated entity in
respect of operating losses and prospecting and exploration expenditure incurred. The directors estimate the
potential income tax benefit at 30 June 2006 in respect of tax losses not brought to account is $3,483,686 (2005:
$2,894,250). The benefit of these losses has not been brought to account. The benefit will only be obtained if:
(a) the relevant company derives future assessable income of a nature and of sufficient amount to enable the
benefit to be realised.
(b) the relevant company and/or the consolidated entity continue to comply with the conditions for deductibility
imposed by the law: and
(c) no changes in tax legislation adversely affect the company and/or the consolidated entity in realising the benefit.
Cullen Resources Limited and its 100% owned subsidiaries have entered the tax consolidation regime from 1 July
2002. The head entity of the tax consolidation group is Cullen Resources Limited.
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Notes to the financial statements
for the year ended 30 June 2006
Consolidated

The Company

2006

2005

2006

2005

$

$

$

$

4. Receivables
Current
Loan to controlled entities

-

-

9,970,908

8,541,508

Provision for non-recovery

-

-

(5,373,752)

(3,630,127)

-

-

4,597,156

4,911,381

The loans to controlled entities are non interest bearing and have no fixed term for repayment.

5. OTHER FINANCIAL ASSETS
Non current
Security deposits

100,000

100,000

-

-

Shares in controlled entity Cullen Minerals NL

-

-

2,643,131

2,643,131

Provision for diminution in value

-

-

(2,643,131)

(2,643,131)

100,000

100,000

-

-

Plant & Equipment at cost

101,294

101,294

40,147

40,147

Accumulated depreciation

(94,114)

(73,586)

(34,171)

(27,322)

Total written down amount

7,180

27,708

5,976

12,825

27,708

46,208

12,825

12,930

-

7,405

-

6,891

(20,528)

(25,905)

(6,849)

(6,996)

7,180

27,708

5,976

12,825

6. PLANT & EQUIPMENT

(a) Reconciliation
Plant & Equipment
Carrying amount at beginning
Additions
Depreciation expense
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Notes to the financial statements
for the year ended 30 June 2006
Consolidated

The Company

2006

2005

2006

2005

$

$

$

$

7. DEFERRED EXPLORATION COSTS
Costs carried forward in respect of
areas of interest in the exploration and
evaluation phase
Opening balance

4,864,496

4,442,905

-

-

Expenditure incurred during the year

1,244,026

1,183,654

-

-

6,108,522

5,626,559

-

-

(1,458,715)

(762,063)

-

-

4,649,807

4,864,496

-

-

Less expenditure written off during the year
Closing balance

Mining tenements are carried forward in accordance with the accounting policy set out in Note 1.
The ultimate recoupment of the book value of deferred costs relating to areas of interest in the exploration and
evaluation phase is dependent upon the successful development and commercial exploitation or, alternatively, sale
of the respective areas of interest and the consolidated entity’s ability to continue to meet its financial obligations to
maintain the areas of interest.
The recoverable value estimation is based on fair value less costs to sell as determined by management taking into
consideration future prospectivity of the exploration tenements the deferred exploration costs are attached to.

8. Trade and Other PAYABLES
Consolidated

The Company

2006

2005

2006

2005

$

$

$

$

Current
Trade creditors - unsecured

116,750

70,861

39,575

32,866

Trade creditors are non-interest bearing and are normally settled on 30 day terms.

9. PROVISIONS
Consolidated

The Company

2006

2005

2006

2005

$

$

$

$

Current
Employee benefits

94,631

72,397

-

-

32,386

22,205

-

-

Non Current
Employee benefits
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Notes to the financial statements
for the year ended 30 June 2006
Consolidated

The Company

2006

2005

2006

2005

$

$

$

$

10. CONTRIBUTED EQUITY
Issued capital
392,773,096 (2005:363,856,282)

21,313,506

20,214,506

21,313,506

20,214,506

Movement in issued shares for the year:
2006

2005

Number of
Shares
Beginning of the financial year

Number of
Shares

$

$

363,856,282

20,214,506

320,981,282

18,524,506

Issued at 5.0 cents conversion of options

200,000

10,000

-

-

Issued at 4.0 cents conversion of options

-

-

10,000,000

400,000

27,500,000

1,100,000

32,875,000

1,315,000

1,216,814

55,000

-

-

-

(66,000)

-

(25,000)

392,773,096

21,313,506

363,856,282

20,214,506

Issued at 4.0 cents each
Issued at 4.52 cents each – acquisition of
tenement
Less share issue expense
End of the financial year

Ordinary shares have the right to receive dividends as declared and, in the event of winding up the company, to
participate in the proceeds from the sale of all surplus assets in proportion to the number of and amounts paid
upon shares held.
Ordinary shares entitle their holder to one vote, either in person or by proxy, at a meeting of the company.
Options
As at 30 June 2006 there are 8,500,000 (2005:13,500,000) unissued shares in respect of which options were
outstanding and the details of these are as follows:
Number

Grant Date

Vesting Date

Exercise Price

Expiry Date

8,000,000

30/11/04

30/11/04

0.04

30/11/07

500,000

01/03/06

01/03/06

0.05

28/02/10

The options have no rights until they are exercised and become ordinary shares.

11. ACCUMULATED LOSSES
Consolidated

Accumulated losses at the beginning
of the year
Net (loss)
Accumulated losses at the end of the year

The Company

2006

2005

2006

2005

$

$

$

$

(13,719,228)

(12,962,367)

(13,731,555)

(12,962,367)

(1,964,788)

(756,861)

(1,952,461)

(769,188)

(15,684,016)

(13,719,228)

(15,684,016)

(13,731,555)
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12. PARTICULARS IN RELATION TO CONTROLLED ENTITIES
The consolidated financial statements at 30 June 2006 include the following controlled entities. The financial years
of all controlled entities are the same as that of the parent entity.
Place of
Incorporation

Interest
%

Name

Investment
$

June 2006

June 2005

June 2006

June 2005

Cullen Minerals NL

Australia

100

100

-

-

Cullen Exploration Pty Ltd

Australia

100

100

-

-

13. DIRECTORS’ AND EXECUTIVE REMUNERATION
(a) Details of Specified Directors and Key Management Personnel
Specified Directors
D E Clarke
J Horsburgh
G Hamilton
W Kernaghan
C Ringrose

Chairman (Non-executive)
Joint Managing Director
Joint Managing Director
Non-executive Director
Executive Director

Key Management Personnel
The consolidated entity’s directors represent the Key Management Personnel of the consolidated entity.
(b) Remuneration Practices
The company’s policy for determining the nature and amount of emolument of board members and key
management personnel of the company is:
The remuneration for key management personnel, including executive directors is based on a number of factors,
including length of service, particular experience of the individual concerned, and overall performance of the
company. The contracts for service between the company and specified directors and executives are on a
continuing basis, the terms of which are not expected to change in the immediate future. Upon retirement,
specified directors and executives are paid employee benefit entitlements accrued to the date of retirement. Any
options not exercised before or on the date of termination lapse.
(c) Remuneration of specified directors
Details of remuneration provided to specified directors are as follows:
Specified
Directors
D E Clarke
2006
2005

Primary
Salary/Fee
$

Motor
Vehicle
$

Post Employment
Superannuation
$

Equity Amortise cost
of options granted:
$

Total
$

25,000
25,000

-

2,250
2,250

19,080

27,250
46,330

98,004
125,197

-

8,775
11,267

19,080

106,779
155,544

96,208
110,119

-

8,658
9,870

19,080

104,866
139,069

33,650
33,650

-

1,350
1,350

19,080

35,000
54,080

7,401
7,401

13,860
12,600

10,900

175,269
170,905

7,401
7,401

34,893
37,337

87,220

449,164
565,928

G Hamilton
2006
2005
J Horsburgh
2006
2005
W Kernaghan
2006
2005
C Ringrose
2006
154,008
2005
140,004
Total Remuneration for Specified Directors
2006
406,870
2005
433,970
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(d) Remuneration options – granted and vested during the year
During the financial year Nil (2005: 8,000,000) options were granted as equity compensation to specified
directors and executives.
(e) Shares issued on exercise of remunerated options.
During the financial year 200,000 (2005: 10,000,000) remunerated options were exercised at $0.05.
The directors exercised 200,000 (2005: 8,000,000) options at $0.05 during the year.
(f) Option holdings of specified directors
Vested at 30 June 2006
Specified
Directors

Balance at
beginning
of year
1 July 2005
No

Options
issued

Options
lapsed/
Exercised

Balance at
end of year
30 June 2006

Total

Not
Exercisable

Exercisable

No

No

No

No

No

No

D Clarke

2,000,000

-

-

2,000,000

2,000,000

-

2,000,000

G Hamilton

2,000,000

-

-

2,000,000

2,000,000

-

2,000,000

J Horsburgh

2,000,000

-

-

2,000,000

2,000,000

-

2,000,000

W Kernaghan

2,000,000

-

-

2,000,000

2,000,000

-

2,000,000

C Ringrose

5,000,000

- (5,000,000)

-

-

-

-

13,000,000

- (5,000,000)

8,000,000

8,000,000

-

8,000,000

Total

The outstanding options are exercisable at $0.04 and have an expiry date of 30 November 2007
Vested at 30 June 2005
Specified
Directors

Balance at
beginning
of year
1 July 2004
No

Options
issued

Options
exercised

Balance at
end of year
30 June 2005

Total

Not
Exercisable

Exercisable

No

No

No

No

No

No

D Clarke

2,000,000

2,000,000 (2,000,000)

2,000,000

2,000,000

-

2,000,000

G Hamilton

2,000,000

2,000,000 (2,000,000)

2,000,000

2,000,000

-

2,000,000

J Horsburgh

2,000,000

2,000,000 (2,000,000)

2,000,000

2,000,000

-

2,000,000

W Kernaghan

2,000,000

2,000,000 (2,000,000)

2,000,000

2,000,000

-

2,000,000

C Ringrose

5,000,000

-

5,000,000

5,000,000

-

5,000,000

8,000,000 (8,000,000)

13,000,000

13,000,000

-

13,000,000

Total

13,000,000

-

(g) Shareholdings of Specified Directors
Specified Directors
D Clarke

Balance
1 July 2005
No

Options
Exercised
No

Net Change
Sale
No

Balance
30 June 2006
No

5,754,502

-

-

5,754,502

G Hamilton

12,808,004

-

-

12,808,004

J Horsburgh

13,770,124

-

-

13,770,124

W Kernaghan

2,000,000

-

-

2,000,000

-

200,000

-

200,000

34,332,630

200,000

-

34,532,630

C Ringrose
Total

35

Annual Report 2006.indd 37

18/9/06 12:22:17 PM

Notes to the financial statements
for the year ended 30 June 2006
Balance
1 July 2004
No

Specified Directors
D Clarke

Options
Exercised
No

Net Change
Sale
No

Balance
30 June 2005
No

5,064,382

2,000,000

(1,309,880)

5,754,502

G Hamilton

11,508,004

2,000,000

(700,000)

12,808,004

J Horsburgh

12,470,124

2,000,000

(700,000)

13,770,124

662,000

2,000,000

(662,000)

2,000,000

-

-

-

-

29,704,510

8,000,000

(3,371,880)

34,332,630

W Kernaghan
C Ringrose
Total

(h) Employee and Consultant Options
(i)

(ii)

(iii)

(iv)

(v)

Options held at the beginning of the reporting period.
Number

Grant Date

Vest Date

Expiry Date

Exercise Price

500,000

17/1/03

17/1/03

17/1/06

$0.05

Options lapsed during the year.
Number

Grant
Date

Exercise
Date

Exercise
Price

Proceeds
from
shares
issued

No of
Shares
Issued

Issue
Date

Fair Value
of Shares
Issued

500,000

17/1/03

17/01/03

$0.05

-

-

-

-

Options issued during the year.
Number

Grant Date

Expiry Date

Exercise Price

500,000

1/3/06

28/2/10

$0.05

Options held at the end of the reporting period.
Number

Grant Date

Vest Date

Exercise Date

Exercise Price

500,000

1/3/06

28/2/10

28/2/10

$0.05

Valuation of options issued during the year

These options were valued using a Black-Scholes option pricing model and include the following assumptions:
2006

2005

Risk Free rate

5.5%

5.75%

Volatility

92%

50%

Timing

4 years

3 years
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14. JOINT VENTURE
The consolidated entity has interests in the following unincorporated joint ventures:
Principal Activity

Other Participant

(a) Gunbarrel Nickel

Exploration

BHP Billiton Ltd

(b)Gunnbarrel Gold

Exploration

Newmont Australia Pty Ltd

(c) Irwin Bore

Exploration

CO2 Group Limited (formerly Revesco Group Limited)
sold interest to Western Australian Resources Ltd; and
Independence Group NL

(d)Mt Tate

Exploration

Independence Group Limited

(e)Wonganoo

Exploration

Quantum Resources Ltd

(f)Killaloe Nickel

Exploration

Nickel Australia Ltd

(g)Yanks Bore

Exploration

Udu Resources Ltd (in Administration)

(h)Hardey Junction

Exploration

NuStar Mining Corporation (now Intrepid Mines Limited)

(i)Mt Stuart

Exploration

Australian Premium Management Ltd

(j)Duchess

Exploration

Minotaur Operation Ltd

(k)Metawandy

Exploration

FMG Limited

(a)

BHP Billiton has earned 75% interest in the base metals rights, Cullen’s 25% is free carried to Decision to
Mine.

(b) Newmont is earning 70 or 75% in the gold rights by spending $3.5 million over 4 years.
(c)

Cullen Exploration Pty Ltd has earned a 90% interest. Western Australian Resources Limited retains a 10%
interest. Independence Group Ltd is earning 60% interest in the nickel rights, by spending $1.5 million over 4
years.

(d) Independence Group can earn 70% by spending $1 million over 4 years.
(e)

Quantum holds a 20% interest carried for $1M of expenditure.

(f)

Nickel Australia earning 70% by spending $1.5million over 4 years.

(g)

Udu Resources Ltd (in Administration) held a 49% interest, JV terminated August 2006.

(h) Intrepid is earning 70% by spending $800,000 over 4 years.
(i)

API has earned a 70% interest by spending $1 million.

(j)

Minotaur can earn 70% by spending $1.5 million over 4 years.

(k)

FMG Limited can earn up to 80% by spending $2 million over 6 years.

The joint ventures are not separate legal entities. They are contractual arrangements between the participants for
the sharing of costs and any outputs and do not, in themselves, generate revenue and profit. The net contribution
of any joint venture activities to the operating profit before income tax is $Nil (2005:Nil). The consolidated entity’s
assets employed in the joint ventures, are included in the balance sheet of the consolidated entity as follows:
Consolidated

Exploration expenditure

The Company

2006

2005

2006

2005

$

$

$

$

3,654,506

3,629,476

-

-
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15. COMMITMENTS
(a) Minimum exploration work
The consolidated entity has certain obligations to perform minimum exploration work and expend minimum
amounts of money on mineral exploration tenements. The consolidated entity has committed to expend a minimum
of $1,500,000 (2005:$1,610,000) over the next year to keep its current tenements in good standing. Part of this
expenditure will be met by our Joint Venture partners.
(b) Lease expenditure commitments
Consolidated

The Company

2006

2005

2006

2005

$

$

$

$

Lease expenditure commitment
Operating leases (non-cancellable) for premises
Minimum lease payments
- not later than one year
- later than one year and not later than five years
Aggregate lease expenditure contracted for at
reporting date but not provided for

9,317

72,900

-

56,928

-

9,317

-

-

9,317

82,217

-

56,928

16. RELATED PARTIES
Employees
The economic entity has four full-time employees (2005:4).
Wholly owned group transaction
Loans made from Cullen Resources Limited to wholly owned subsidiaries are non interest bearing and have no fixed
term for repayment.

17. SEGMENT INFORMATION
The consolidated entity operated during the year in one geographical segment, being Australia.
The consolidated entity operated in one business segment being mineral exploration.
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18. STATEMENT OF CASH FLOWS
(i) Reconciliation of cash
For the purposes of the Statement of Cash Flows, cash includes cash at bank and short term deposits at call. Cash
at the end of the financial year as shown in the Statement of Cash Flows is reconciled to the related items in the
Statement of Financial Position as follows:

Consolidated

Cash on hand

The Company

2006

2005

2006

2005

$

$

$

$

1,129,107

1,668,537

1,078,770

1,591,611

(1,964,788)

(756,861)

(1,952,461)

(769,188)

1,458,715

762,063

-

-

Depreciation

20,528

25,905

6,849

6,996

Share based payments

12,837

-

12,837

-

Provisions for employee benefits

32,414

40,148

-

-

Provision for non recovery of loan to controlled entity

-

-

1,743,625

1,100,000

(Profit) on sale of investments

-

(571,868)

-

(571,868)

(440,294)

(500,613)

(189,150)

(234,060)

45,889

9,184

6,709

4,466

(394,405)

(491,429)

(182,441)

(229,594)

(ii) Reconciliation of operating (loss) after income
tax to net cash used in operating activities
Operating (loss) after income tax
Add/(less) non cash items
Exploration expenditure written off

Net cash used in operating activities before change
in assets and liabilities
Increase in creditors
Net operating cashflows

19. EARNINGS/(LOSS) PER SHARE
Consolidated
2006

2005

Basic (loss) per share (cents per share)

(0.53)

(0.22)

Diluted (loss) per share (cents per share)

(0.53)

(0.22)

(1,964,788)

(756,861)

373,640,653

342,916,261

8,500,000

13,500,000

The following reflects the income and share data used in the calculations
of basic and diluted (loss) per share. Net (loss)
Weighted average number of ordinary shares used in the calculation of
basic and diluted earnings per share.
Options on issue at year end not dilutive and hence not used in the
calculation of diluted EPS
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20. FINANCIAL INSTRUMENTS
(a) Interest Rate Risk
The consolidated entity’s exposure to interest rate risk and the effective weighted average interest rate for each
class of financial assets and financial liabilities is set out below.
Financial Instruments

Floating
interest rate

Fixed interest
rate maturing
in one year or
less

Non-interest
bearing

Total carrying
amount as per
the balance
sheet

Weighted
average
effective
interest rate

2006

2006

2006

2006

2006

$

$

$

$

%

Financial Assets
Cash

1,129,107

-

-

1,129,107

5.0

-

-

100,000

100,000

N/A

1,129,107

-

100,000

1,229,107

Trade and other payables

-

-

116,750

116,750

Total Financial Liabilities

-

-

116,750

116,750

Security deposits
Total Financial Assets
Financial Liabilities

Financial Instruments

N/A

Floating
interest rate

Fixed interest
rate maturing
in one year or
less

Non-interest
bearing

Total carrying
amount as per
the balance
sheet

Weighted
average
effective
interest rate

2005

2005

2005

2005

2005

$

$

$

$

%

Financial Assets
Cash

1,668,537

-

-

1,668,537

5.0

-

-

100,000

100,000

N/A

1,668,537

-

100,000

1,768,537

Trade and other payables

-

-

70,861

70,861

Total Financial Liabilities

-

-

70,861

70,861

Security deposits
Total Financial Assets
Financial Liabilities

N/A

The company’s exposure to interest rate risk and the effective weighted average interest rate for each class of
financial assets and financial liabilities is set out below.
Financial Instruments

Floating
interest rate

Fixed interest
rate maturing
in one year or
less

Non-interest
bearing

Total carrying
amount as per
the balance
sheet

Weighted
average
effective
interest rate

2006

2006

2006

2006

2006

$

$

$

$

%

Financial Assets
Cash

1,078,770

-

-

1,078,770

Total Financial Assets

1,078,770

-

-

1,078,770

Trade and other payables

-

-

39,575

39,575

Total Financial Liabilities

-

-

39,575

39,575

5.0

Financial Liabilities
N/A
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Financial Instruments

Floating
interest rate

Fixed interest
rate maturing
in one year or
less

Non-interest
bearing

Total carrying
amount as per
the balance
sheet

Weighted
average
effective
interest rate

2005

2005

2005

2005

2005

$

$

$

$

%

Financial Assets
Cash

1,591,611

-

-

1,591,611

Total Financial Assets

1,591,611

-

-

1,591,611

Trade and other payables

-

-

32,866

32,866

Total Financial Liabilities

-

-

32,866

32,866

5.0

Financial Liabilities
N/A

(b) Net Fair Values
The aggregate net fair values of financial assets and financial liabilities of the consolidated entity, both recognised
and unrecognised, at the balance date, are as follows:
Total carrying
amount as per
the balance sheet

Aggregate net
fair value
(i)

Total carrying
amount as per
the balance sheet

Aggregate net
fair value
(i)

2006

2006

2005

2005

$

$

$

$

1,129,007

1,129,007

1,668,537

1,668,537

100,000

100,000

100,000

100,000

1,229,007

1,229,007

1,768,537

1,768,537

Trade and other payables

116,750

116,750

70,861

70,861

Total Financial Liabilities

116,750

116,750

70,861

70,861

Financial Assets
Cash
Security deposits
Total Financial Assets
Financial Liabilities

The aggregate net fair values of financial assets and financial liabilities of the company, both recognised and
unrecognised, at the balance date, are as follows:
Total carrying
amount as per
the balance sheet

Aggregate net
fair value
(i)

Total carrying
amount as per
the balance sheet

Aggregate net
fair value
(i)

2006

2006

2005

2005

$

$

$

$

Cash

1,078,770

1,078,770

1,591,611

1,591,611

Total Financial Assets

1,078,770

1,078,770

1,591,611

1,591,611

Trade and other payables

39,575

39,575

32,866

32,866

Total Financial Liabilities

39,575

39,575

32,866

32,866

Financial Assets

Financial Liabilities
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(i) The following methods and assumptions are used to determine the net fair values of financial assets and
liabilities
Recognised financial instruments
Cash, cash equivalents and short-term investments: The carrying amount approximates fair value because of their
short-term to maturity.
Trade debtors and creditors: The carrying amount approximates fair value.
Financial Risk Management
Cash flow interest rate risk
The Group’s exposure to the risk of changes in market interest rates for its cash holdings is minimal.
Commodity price risk
The Group’s exposure to price risk is minimal
Credit risk
The Group trades only with recognized, creditworthy third parties.
Liquidity risk
The Group’s objective is to maintain a cash balance and to raise further cash through the issue of equity.

21. AUDITORS REMUNERATION
Consolidated

The Company

2006

2005

2006

2005

$

$

$

$

33,500

33,031

33,500

33,031

Amounts received or due and receivable by
Ernst and Young
-

an audit or review of the financial report of the entity
and any other entity in the consolidated entity

22. SUBSEQUENT EVENTS
On 25 August 2006 the company has raised $752,000 by the issue of 25,066,667 ordinary shares at $0.03 each.

23. CORPORATE INFORMATION
The financial report of Cullen Resources Limited (the Company) for the year ended 30 June 2006 was authorised
for issue in accordance with a resolution of the directors on 29 August 2006.
Cullen Resources Limited is a company limited by shares incorporated in Australia whose shares are publicly
traded on the Australian Stock Exchange.
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shareholder information
at 22 August 2006
Fully paid
Shares
Issued Capital

Options expiring
30 November 2007

Options expiring
28 February 2010

392,973,096

8,000,000

5,500,000

82,381,767

8,000,000

500,000

20.94%

100%

100%

1 – 1,000 shares

127

-

-

1,001 – 5,000 shares

115

-

-

5,001 – 10,000 shares

228

-

-

10,001 – 100,000 shares

1,605

-

-

100,001 shares and over

729

4

1

2,804

4

1

667

-

-

Top 20 Shareholders
Total holding of the twenty largest shareholders
% of total shares on issue
Distribution of shareholders

Shareholders holding less than a
marketable parcel

Substantial Shareholders
The company has no substantial shareholders as at 22 August 2006
Twenty largest shareholders
The names of the twenty holders of the fully paid shares are listed below:
Name

No. of Shares

% Held

Dunslair Pty Ltd

11,243,000

2.86

Kitchsmith Pty Ltd

11,180,002

2.84

Wythenshawe Pty Ltd

9,435,000

2.40

Chiatta Pty Ltd

6,260,000

1.59

Lindglade Enterprises Pty Ltd

5,400,002

1.37

Danari Holdings Pty Ltd

4,250,000

1.08

Neil Ronald Griffin

4,087,000

1.04

DB Management Pty Ltd

3,000,000

0.76

Anthony Poli and Milvia Poli

3,000,000

0.76

Kyleast Pty Ltd

2,530,112

0.64

Farrington Corporate Services Pty Ltd

2,511,943

0.64

Charles Bennett Bass

2,500,000

0.64

Merrill Lynch Nominees Pty Ltd

2,377,088

0.60

Innerleithen Pty Ltd

2,352,120

0.60

Dennis Robert Wyllie

2,243,000

0.57

Brent Raymond Robinson

2,012,500

0.51

Damen Holdings Pty Ltd

2,000,000

0.51

Rikoaks Pty Ltd

2,000,000

0.51

Toltec Holdings Pty Ltd

2,000,000

0.51

Warramboo Holdings Pty Ltd

2,000,000

0.51

82,381,767

20.94

VOTING RIGHTS
Every member present in person or by representative shall on a show of hands have one vote, and on a poll every
member present in person or by representative, proxy or attorney shall in respect of each fully paid share held by him.
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Resources Limited

REGISTERED OFFICE & HEAD OFFICE
Level 4, 118 Christie Street, St Leonards NSW 2065
Tel + 61 2 9437 4588 Fax + 61 2 9437 4599
Website: www.cullenresources.com.au
Email: info@cullenresources.com.au
PERTH OFFICE
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